
 

Non-Profit Organisations or Club Accounts 

Receipts and Payments Accounts and Income & Expenditure Accounts of Non-profit 

organisations 

Clubs, associations and other non-profit making organisations do not have trading 

and profit and loss accounts drawn up for them, as their main purpose is not trading 

or profit making. These clubs are run so that their members can do things such as play 

football or chess. The kind of final accounts prepared by these organisations are 

either Receipts and Payments Accounts or Income and Expenditure Accounts. 

Receipts and Payments Accounts 

The Receipts and Payments Account of a firm is the summary of the Cash Book for 

the period. 

The Receipts and Payments Account for the year ended 31 December 20X8 

Receipts $ Payments $ 
Bank balance 1.1.X8 2,360 Groundsman's Wages 7,270 

Subscriptions received for 20X8 11,480 Sport's Stadium Expenses 2,960 

Rent Received 1160 Committee Expenses 580 

    Printing and Stationary 330 

    Bank Balance c/d 31.12.20X8 3,850 

  

      Bank Balance b/d 
15,000   15,000 

  3,850   

 

Income and Expenditure Accounts 

A receipts and payments account only shows the amount of money entering and leaving an 

organisation. However very often what is required is an account showing whether the 
income received by the Club or Association is more or less than what it has spent. As a 

result of non-profit organisations not being motivated by Profit an Income and Expenditure 

Account is drawn up. In reality it is very similar to a Trading and Profit and Loss Account 
used by a profit orientated firm. 

Profit Making Firm Non-profit Organisation 

1 Trading and Profit and Loss Account  
 
 

1 Income and Expenditure Account 

 

2 Net Profit 

 
2 Surplus of Income over Expenditure 

3 Net Loss  3 Excess of Expenditure over Income 

4 Cash Book 4 Receipts & Payments Account 
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Accumulated Fund 

A Sole Trader or a Partnership would have capital accounts. A non-profit making 

organisation would instead have an Accumulated Fund. It is in effect the same as the 

Capital account: 

        
Profit Making Firm Non-profit Organisation 

Assets = Capital + Liabilities Assets = Accumulated Fund + Liabilities 
 

Profit or Loss for a special purpose 

Sometimes there are reasons why a non-profit making organisation would want a Trading 

and Profit and Loss Account. This is where something is done to make a profit. However, 

the profit is not kept, but is used to pay for the main purpose of the organisation. For 

Example a Trading Account may be drawn up for a club bar that is aiming to make a profit 

that can be transferred to the income and expenditure account as an income. 

Drawing up an Income and Expenditure Account 

Short Road Football Club 
Trial Balance as at 31

st
 December 20X9 

  
  

Dr CR   

 

 

 

$   

Sports Equipment -  (Balance Sheet) 85,000   

Club Premises - (Balance Sheet) 296,000   

Subscriptions Received - (I&E Statement)   35,321 

Sales of Party Tickets - (I&S Statement)  6,000 

Wages of Bar Staff (Bar Income Statement) 47,500   

Furniture and Fittings - (Balance Sheet) 52,600   

Rates and Insurance - (I&E Statement) 19,100   

General Expenses - (I&E Statement) 4,050   

Party Expenses – (I&E Statement) 2,000  

Accumulated Fund 1
st
 January20X9 - (Balance Sheet)   417,160 

Donations Received - (I&E Statement)   3,600 

Telephone and Postage - (I&E Statement) 4,480   

Bank - (Balance Sheet) 2,040   

Bar Purchases - (Bar Income Statement) 95,720   

Creditors for bar supplies - (Balance Sheet)   10,400 

Bar Sales - (Bar Income Statement)   168,250 

Bar Stocks 1
st
 January 20X9 -  (I&E Statement) 32,241   

  640,731 640,731 
 

The Following information is also available: 

1 Bar Stocks at 31
st
 December 20X9 $23,620. 

2 Provide for depreciation: Sports equipment $17,000; Furniture and fittings $13,150
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Short Road Football Club Bar 

Income Statement  for the year ended 31
s t

 December 20X9 

 $ $ 

Sales   168,250 

   

Less Cost of Sales    

Opening Stock  32,241  

Bar Purchases  95,720  

Closing Stock  23,620 104,341 

  63,909 

Less Expenses    

Wages of Bar Staff  47500 47,500 

Profit  f rom Bar   16,409 

   

 

 

 

Income and Expenditure Account for the year ended 31 December 20X9  

Income     $     $ 

Profit from the Bar  16,409 

Subscriptions  35,321 

Donations Received  3,600 

Profit from Party ($6,000 - $2,000)  4,000 

  59,330 

Less Expenditure   

Rates and insurance 19,100  

Telephone and Postage 4,480  

General expenses 4,050  

Depreciation: Furniture 13,150  

Depreciation: Sports Equipment 17,000 57,780 

Surplus of Income over Expenditure   1,550 
 

 

Profit from the Party should be calculated and entered into the Income Section. 
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B a l a n c e  S h e e t  a s  a t  3 1  D e c e m b e r  2 0 X 9  

Fixed Assets  

 

Historic Cost Depreciation Net Book Value 

 $ $ $ 

Club premises 296,000 - 296,000 

Furniture & Fittings 52,600 13,150 39,450 

Sports Equipment 85,000 17,000 68,000 

   403,450 

Current Assets    

Bar Stocks 23,620   

Cash at Bank 2,040 25,660  

Current Liabilities    

Creditors for bar supplies 10,400 10,400  

Working Capital   15,260 

   418,710 

Accumulated fund    

Balance at 1
st
 of January 20X9    417,160 

Add Surplus of Income   1,550 

   418,710 
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Subscriptions 

Subscriptions should be charged to the year in which they are due even if members 

have prepaid or are still owing fees. This adheres to the accounting concept of 

matching. 

Example 

Short Road Football Club has received the following subscriptions during the year 

ended 31 December 20X8: 

Subscriptions Prepaid on 31 December 20X7 $3000. 
 

Subscriptions Accruals on 31 December 20X7 $2000. 

 

Subscriptions paid into the bank for the year ending 31 December 20X8 $45,000. 

Subscription for 20X8, prepaid at 31
st
 December 20X8 were $8,000 

Subscription for 20X8, Accrued at 31
st
 December 20X8 were $2,769 

  

Dr     Subscriptions a/c           Cr 
  $   $ 

1.1.X8 Accrual b/d 2,000 1.1.X8 Prepaid Bal. b/d 3,000 

31.12.X8 I & E Account 35,321 31.12.X8 Bank 45,000 

31.12.X8 Prepaid Bal. c/d 8,000 31.12.X8 Accrual c/d 2,679 

  50,679   50,679 

1.1.x9 Accrual Bal. b/d 2,769 1.1.X9 Prepaid Bal. b/d 8,000 
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Additional useful Information on Non-profit Organisations or Club 
Accounts: 

1. Non-profit organizations’ sources of income: 

i. Members' subscriptions. 

ii. Profit from the bar/shop. 

iii. Donations. 

iv. Profits on Tickets sold for events after expenses. eg. Annual Dance or Party 

v. Grants 

vi. Bank Interest. 

vii. Profit on sale of fixed assets. 

2. Non-profit organization sources of finance: 

i. Subscriptions paid by members 

ii. Surplus 

iii. Loans (non-current liabilities) 

iv. Donations 

3. How can a club raise funds to finance future investment? 

a. Raising extra funds by increasing the annual subscriptions 

b.         Allowing new members to join the club thereby increasing subscriptions. 

c. Looking for new donations or government grants of money. 

d. The use of trading activities such as bar, café, restaurants and shops. 

e. Borrowing loans from a bank or club members. 
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